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MACROECONOMIC FACTORS OF ECONOMIC
GROWTH IN LOW DEVELOPING COUNTRIES FOR EXAMPLE ZAMBIA

AnHoTanmsi: B HacTosmiee BpeMsl IMIMPOKO OOCYXTACTCS BOMPOC O BIUSHHH (HaKTOPOB
SKOHOMHMYECKOTO pOCTa B CTpaHaX C HU3KUM YyPOBHEM pa3BUTHsS Ha MOJUTHUKY IOBBIIICHUS
SKOHOMHYECKOTO OnarococtossHusl. MccnemoBanwe Tmokas3ajgo, 4TO B TOW Mepe, B Kakoi
rOCYyIapCTBEHHBIE PacXO/Ibl M PEHTA Ha MPUPOJTHBIC PECYPCHI OKA3bIBAIOT OJIATONPUSATHOE BIUSHUE
Ha pocT BBII Ha nyury HaceseHus, NpsMbI€ YaCTHbIE MHBECTULIMH BIUSIOT HA SKOHOMHYE CKHI POCT
3aMeTHO OoJbIlle, YeM TOCyJIapCTBEHHBIC. HampoTuB, yBEeIWYCHUE TPYIOBBIX PECYpCOB H
UHQISAIUSA CIEPKUBAIOT YKOHOMHUUYECKUU POCT B ATHX CTpaHax. B NMaHHOW cTaThe HCCIemyeTcs
JUHAMUKA OKOHOMHYECKOTO pa3BUTUS 3aMOWU, KOTOpash WCTOPUYECKH CTalKHBAIach C
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Pa3 IM9YHbIMU HpO6HeMaMI/I, BKJIHO49as 3aBUCHUMOCTD OT 3KCIIOPpTAa MEAU, CEPBE3HBIC SKOHOMUYCCKUC
KOJIEOaHUsT U HU3KHUH YPOBCHb KAa4YCCTBA YCJIOBCUCCKOI'O KalluTalla. ABTOpaMI/I MMOAYCPKUBACTCS
Ba>XHOCTbH I[I/IBepCI/I(l)I/IKaHI/II/I 3a npeaciaMu Me,I[HOI\/'I IMPOMBIIIIJIICHHOCTHU, a TAKKXC HMHHUIHWATHUBBEI,
CITIOCOOCTBYIOIIME PAa3BUTHUIO CEIBCKOTO XO3SMCTBA, TypU3Ma, KyJIbTypPHOTO pPa3BUTHUA |
BO300OHOBIIIEMBIX HCTOYHHUKOB OHCPruv, CTAHOBATCA IMOTCHUOHWAJIBHBIMU ITYyTAMHA YCTOﬁqHBOFO
pocra.

B craTtbe Takxke 3aTparuBaeTCs poJib TEXHOJIOTH U MHHOBAIMH B MPOABIKEHUU 3aMOUH K
3KOHOMHKC, OCHOBAaHHOH Ha 3HaHUAX, CHOCO6CTBySI IIOBBIIIICHU IO KOHKypeHTOCHOCO6HOCTI/I Ha
MHpOBOfI apcHe. HpaBI/ITeHBCTBy CJICayeCT COCPCAOTOYUTHCAH Ha COBCPIICHCTBOBAHUUA
UHQPACTPYKTYpPHI, MpexkIe Bcero B cdepe oOpa3oBaHUs U 3APABOOXPAHEHUS, KOTOPHIE UIPAIOT
KIIFOYUCBYIO POJIb B HapalllMBaAaHUU YCIIOBCUCCKOI'O KalluTalla U SKCIIOPTHOI'O NTOTCHIMAJIA CTPAHBI.

Abstract: Currently, the issue of the influence of economic growth factors in low-
development countries on the policy of improving economic well-being is widely discussed. The
study showed that to the extent that government spending and rents on natural resources have a
beneficial effect on GDP growth per capita, private direct investment affects economic growth
significantly more than public investment. On the contrary, the increase in labor resources and
inflation are holding back economic growth in these countries. This article examines the dynamics
of Zambia's economic development, which has historically faced various problems, including
dependence on copper exports, severe economic fluctuations and a low level of human capital
quality.

The authors emphasize the importance of diversification beyond the copper industry, as well
as initiatives that promote agriculture, tourism, cultural development and renewable energy sources
become potential paths for sustainable growth. The article also reviews the role of technology and
innovation in moving Zambia towards a knowledge-based economy, contributing to increased
competitiveness on the global stage. The Government should focus on improving infrastructure,
especially in the fields of education and health, which play a key role in building up the country's
human capital and export potential.

KiroueBbie cioBa: >KOHOMHYECKHH pPOCT, 3amMOus, Makpo’KOHOMUYECKHil (akTop u
CTpaHa C HU3KUM YPOBHCM pa3BUTUA.

Keywords: economic growth, Zambia, macroeconomic factor and a country with a low
level of development.

INTRODUCTION

Economic difficulties occurring in many developing countries especially in low developing
country like Zambia is widening current account and balance of payments deficits, increasing
consumer price index (CPI), increasing international debt burdens, and declining the growth rates
which have sharply led to the reduction of living standards of people in Zambia. On the other hand,
neoclassical economist Robert Solow established labor, capital, and technology as the key factors
influencing economic growth [1]. Keynesians further developed the theory by introducing
government expenditure as a critical driver to economic growth [2].

In the case of the Zambian modern economy, the economic strategy growth model was
switched from command-oriented to profit-led in 1991, anticipating greater social and economic
development. The shift in economic growth orientation, as well as the state’ and policymakers'
enthusiasm for igniting economic growth, resulted not only in high debt accumulation, but also in
the removal of price controls, privatization of state-owned enterprises, and illusory economic
growth.
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Although the economy exhibited some signs of improvement in 2011, to the point where
Zambia achieved middle-income classification, the increase was not sustained [3]. Therefore,
understanding variables that influences developing countries economic growth is critical for
designing suitable economic policies for any government or institution. This paper contains four
parts, which includes:

> Part one— Introduction of the article;

> Part two of the article presents literature review highlighting some critical traits of
developing countries, focusing much on low developing countries;

> In part three we outline the major factors affecting development growth in these
countries.
> Finally, the fourth part is the concluding section and policy recommendations.

The data used is this paper was collected from the official site of World Bank, Statista and
others.

Il. Literature Review

2.1. Labor Force

An unexpected labor market reform to quantify the consequences of pro-cyclical
adjustments in long-term unemployment assistance (UA). In July 2012, Spain increased the
minimum age for receiving unlimited-duration UA from 52 to 55. Doménech-Arumi G. and
Vannutelli S. conducted research titled “Bringing Them in or Pushing Them Out”. The authors used
a difference-in-differences design to document those shorter benefits caused by:

0] shorter non-employment duration, especially among younger workers;

(i)  higher labour force exits and other programme take-up, particularly among older
workers;

(iti)  and lower wages upon re-employment. The change resulted in minor government
savings. their findings emphasise the need of understanding the interaction with labour market
variables when creating long-term benefit plans that effect people in the country [4].

This approach can be further studied in the context of the Zambian economy in case of
significant changes that would be better to apply by the government. The study presented by
Mohammed Issa Shahateet on the relationship between child labor, unemployment, and labor force
participation, particularly with empirical data from Jordan, is an interesting exploration into a
critical socio-economic issue [5]. However, its applicability to the Zambian economic situation
should be approached with caution, considering the unique dynamics and circumstances of each
country's economy.

The assertion that child labor generates unemployment while having little impact on labor
force participation is intriguing [6]. In the context of Zambia, it would be essential to evaluate the
specific conditions that contribute to these findings. The Zambian economic landscape may differ
significantly from that of Jordan, influenced by factors such as education, industry composition,
and overall economic structure.

Furthermore, the use of the Johansen cointegration test adds a level of statistical rigor to the
studies in this aspect [7]. However, the validity of its application to the Zambian context needs
verification, as the economic conditions, policies, and social dynamics in Jordan may not be directly
transferable to Zambia.

Considering the socio-cultural, educational, and legislative differences between most of the
cases reviewed in Zambia [8]. Analyzing the impact of economic development, it leads to a more
understanding, enables targeted policies of interventions, facilitate cross-country collaboration,
avoids overgeneralization, and promotes culturally sensitive solutions. This ultimately contributes
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to a more successful and sustainable approach to tackling copper exports which is expected to
increase to more than 3.59% by 2040 [9]. In addition to a severe economic fluctuation and a low
level of human capital quality problems in our case study.

2.2. Public Expenditure

According to the Keynesian theory of economic growth 1, government expenditure positively
influences economic growth. Public expenditure spurs domestic consumption, exports, and
employment through the multiplier effect, thus generating more national income.

Isaac Mbiti, Karthik Muralidharan, and others reviewed findings from a large-scale
randomised trial across 350 schools in Tanzania that investigated the impact of funding schools in
their paper titled: “Tanzanian experimental research on inputs, incentives, and complementarities in
schooling” led to the following conclusions: (i) unconditional funding, (ii) teacher performance-based
incentives, or (iii) a combination of the two. After two years, their discovered that (i) granting school
subsidies has no effect on student test scores, (ii) there is some evidence of beneficial impacts from
teacher incentives, and (iii) both programmes have large positive effects. Most importantly, they
discover substantial evidence of complementarities between the programmes [10].

Another study conducted by Pierre Bachas, Lucie Gadenne, and Anders Jensen, titled by:
“Informality, Consumption Taxes, and Redistribution”, suggested an argumental question related to
our findings, as follows: Can consumption taxes redistribute income in poor countries? The analysis
revealed that, contrary to popular belief, taxing consumption is progressive if informal consumption
is taken into consideration [11]. Using household spending surveys from 32 countries, proxy for
informal consumption by the kind of shop where purchases are made. This shows that the budget
percentage spent in informal retailers drops sharply with income, implying that wealthier people pay
a significantly higher share of their income in taxes. The findings suggest that the prevalent policy of
exempting food from taxation is difficult to defend on equitable grounds in low-income nations.

In their study, Joseph B. Ajefu and Joseph O. Ogebe investigated the effects of
international remittances on the expenditure patterns of left-behind households in Sub-Saharan
Africa (SSA). They instrumented international remittances by using the economic situations in
migrants' home nations. Their data suggest that receiving foreign remittances leads to increased
spending on food, durable goods, education, and health. Using the IV -quantile regression, and so,
they observed that the impacts of foreign remittances on household expenditure on food, durables,
education, and health grow throughout the various expenditure quantiles [12].

2.3. Natural Resources

According to Secretary-General of the OECD, Natural resources can generate and sustain
growth, thereby reducing poverty and supporting the achievement of the Millennium
Development Goals.

The most frequently cited work in the relationship between resources and economic
growth is by Sachs and Warner, who discovered a negative relationship between the share of
primary exports in GDP and economic growth in all of their studies [13]. Although their cross-
country regressions show a negative association between natural resources and the growth of the
economy, the mechanism by which the resource curse operates remains unknown in the absence
of an attempt to test for cross-unit dependence. This finding supported the unfavorable link
between natural resources and per capita income development in mineral-driven countries.
Finally, in emerging countries, an abundance of natural resources linked to Dutch disease.

! Sarwat Jahan, Ahmed Saber Mahmud, and Chris Papageorgiou. What Is Keynesian Economics? [Electronic resource]. URL:
https://www.imf.org/external/pubs/ft/fandd/2014/09/basics.htmi:~:text=Keynesians%20believe%20that%2C%20because%2
Oprices,constant%2C%20then%20output%20will%20increase. (Access date: 27.01.2024).
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2.4. Inflation

Many academicians have expressed an interest in inflation and economic growth in
developing countries. Some economists say that some inflation is important for economic growth.
Whereas others, as seen on the Olivier C, believe it is negative, where as it has been also assured
in the study of “The relationship between inflation and economic growth: experiences of some
inflation targeting countries” [14]. The paper "Inflation expectations as a policy tool?" by Yuriy
G. Saten K. and Mathieu P. evaluates the potential for central banks to use inflation expectations
as a policy tool for stabilisation. The authors evaluated a recent study on how agents' expectations
develop and influence their economic actions. As a result, while empirical data suggests both
consumers' and enterprises' inflation expectations influence their behaviour, the underlying
processes remain unknown, particularly for firms [15].

Given the different studies on factors influencing the growth of the economy in low
developing countries, it is worthwhile to estimate the factors currently affecting developing
countries, particularly in low-income countries where less study has been undertaken for better
policy formation.

Analyses of Labor force as a factor affecting Economic growth in Zambia:

The labor force consists of people aged 15 and up who provide labor for the mass-
production of products and services throughout a specific time period. It covers persons who are
currently employed, unemployed but looking for work, and first-time job seekers. However, not
every individual who works is included. Unpaid laborers, family personnel, and students are
frequently overlooked, and those who are part of the armed forces are not counted in some
nations. Figure 1 shows the variation of the labor force size in Zambia throughout the course of
the year as seasonal employees join and leave.

Figure 1.
The rate of the labor force participation in Zambia from 2000-2022.
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Zambia’s employed population was estimated at three million in 2020, which makes the ratio
of population in employment to 30.2% of the total population employed, about a third worked in firms
and/or institutions in the formal sector, representing an absolute total of one million. Agriculture,
forestry, and fishing had the highest percentage share of employment in the informal economy by
industry in 2020, accounting for 33.1%, followed by wholesale and retail trade; repair of motor vehicles
and motorcycles accounted for 23.8%, while water supply, sewerage, waste management, and
remediation activities had the lowest percentage at less than 1.0 per cent. The employed population in
the informal and household sectors were 45.4 per cent and 20.7 per cent respectively. Notably, 26.2 per
cent of employed persons in 2020 had social security cover at their jobs (i.e. formally employed). The
estimated number of informally employed persons was 73.7 per cent [16].

The unemployment rate was estimated at 13.8 per cent in 2020 of this number, the male
unemployment rate was 11.9 per cent and that of females was higher at 16.4 per cent. Youth
unemployment was 19.9 per cent, where 17.6 per cent was for male youth and 22.7 per cent for female
youth [17]. Further, 33.5 per cent were in rural areas and 66.4 per cent in urban areas. The combined
rate of unemployment and potential labor force was 37.3 per cent, where 44.1 per cent was for females
and 31.8 per cent for males [18].

Overall, the priority sectors for investment, growth and job creation articulated in the seven
National Development project (7NDP) have been maintained in the 8NDP. However, the draft SNDP
differs in structure from the 7NDP, which included specific targets under various developmental
outcomes. Nonetheless, the overall development framework remains the same.

Analyzing public expenditure of Zambia

Monitoring the specific circumstances of each year, analyzing the causes of deviations, and
maintaining compliance with international standards are critical for thorough economic research and
policymaking.

Figure 2.
Shows Zambia: Ratio of government expenditure to gross domestic product
g p g p
(GDP) from 2018 to 2028
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Source: Statista: https://www.statista.com/statistics/457711/ratio-of-government-expenditure-to-
gross-domestic-product-gdp-in-zambia/
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Zambia's government expenditure-to-GDP ratio is expected to fall by 3.7 % between 2023
and 2028 due to a mix of economic, fiscal, and strategic considerations as shown in figure 2 above.
The predicted economic development over this time is a crucial driver, contributing to GDP increase
while reducing government spending as a proportion of the overall economy. Furthermore, fiscal
policy measures aimed at limiting expenditures and improving spending efficiency contribute to the
declining trend [19].

Strategic government spending, potentially focused on high-impact industries and effective
resource distribution, helps to the overall decrease. Changes in the net acquisition of nonfinancial
assets, a component of general government expenditure, have an impact on the ratio, emphasizing the
need of competent nonfinancial asset management in overall fiscal strategy.

Global economic factors, especially swings in commodity prices have influence both GDP
and government spending. Efforts to diversify the economy beyond conventional industries has
contributed to the observed pattern. A diverse economy is frequently more resilient and less
dependent on government spending in specific areas. The anticipated government expenditure to GDP
ratio of 23.44 percent in 2028 reflects the sum of these components, displaying a deliberate approach
to fiscal management and economic development.

Analyzing Zambia’s Total Natural Resources Rents (percent of GDP)

Total natural resource rents include oil rentals, natural gas rents, hard and soft coal rents,
minerals rents, and forestry rents.

According to the World Bank's database of development indicators derived from officially
recognized sources, total natural resource rents (% of GDP) of Zambia were reported at 35.26% in
2021 as shows in the figure 3 below. Zambia — Total rents for natural resources (as a percentage of
GDP) — actual figures, historical data, forecasts, and estimates were obtained from the World Bank
in October 2023 in which is detailed as follows 2:

Figure 3.
Shows Zambia’s total natural resources rents (percent of GDP) from 2000-2021.
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Source: Data collected from the World Bank3. (Access date: 27.01.2024).

2W. B. Group, "Worldbank.org," [Text electronic]. Available: https://data.worldbank.org. [Accessed 15 10 2023].
3W.B. Group W. B. Group, "Worldbank.org," [Text electronic]. Available:
https://data.worldbank.org/indicator/NY.GDP.TOTL.RT.ZS Accessed 30.01.2024].
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Zambia’s major trade is copper and it offers its mineral at the cost set by the London Metal
Exchange, it’s clearly shown by figure 3 above that in 2021 the natural resource rents by GDP reached
35.26 percent. This shows an increase of about 26.14 percent compared to 2000 when the all situation
was unstable, due to encounters changes depending on an assortment of components, such as
speculative activity, demand and supply.

The Dutch illness theory is not energetically bolstered or denied by the case of Zambia. In
differentiate to these financial speculations, all of the political causal instruments proposed by the
asset revile hypotheses are show within the Zambian case to different degrees 4. Basically, the
government utilized resource rents to carry out effective infrastructural ventures that help explain the
relative financial development.

Inflation, consumer prices Index (annual inflation %)

The consumer price index measures inflation as the average percentage change in the cost to
a typical consumer of purchasing a basket of goods and services that can be set or modified at
predetermined intervals, such as yearly.

In Zambia annual inflation quickened for the third month to 12% in September 2023, the
highest since March 2022, up from August's 10.8%, amid the ongoing depreciation of the kwacha.
Food inflation accelerated 13.4% compared to 12.6% in August, mainly on account of prices of
cereals and meat. Non-food prices also rose faster 10.1% compared to 8.5%, especially those of
transportation 22.9% compared t013.3%, namely the purchase of vehicles and fuels & lubricants. On
a Monthly basis, consumer prices rose by 0.7% in September, after a 0.8% increase in the prior month
as shows the following figure:

Figure 4.
Shows Zambia’s Inflation Rate from the period of 2000-2022.
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Source: Data collected from Trading Economics5 (Access date: 27.01.2024).

4 Reisinezhad, A. The Dutch disease revisited: consistency of theory and evidence. Environmental and Resource
Economics. 2023. [Electronic resource]. https://doi.org/10.1007/s10640-023-00827-w. (Access date: 27.01.2024).

STE. Trading Economics [Text electronic]. Available:
https://tradingeconomics.com/zambia/inflationcpi#:~:text=Zambia%20Inflation%20Rate%20Speeds%20Up,10.3%25%
20in%20the%20prior%20month [Accessed 30.01.2023].
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Inflation in Zambia, like in many countries, can be influenced by a variety of factors such as:

> Monetary Policy: The management of the money supply by the central bank can
impact inflation. In case the money supply rapidly increased by the central bank, it can lead to
demand-pull inflation as consumers and businesses have more money to spend.

> Exchange Rate Fluctuations: Zambia's economy is heavily dependent on imports. A
depreciation of the Zambian kwacha can increase the cost of imported goods, leading to cost-push
inflation.

> Rising Food Prices: Food prices, especially staple foods like maize, have a significant
impact on inflation in Zambia. Factors such as droughts, poor agricultural productivity, and supply
chain disruptions can lead to food price increases.

> Energy Costs: Fluctuations in energy prices, particularly the cost of fuel, can affect
production costs and transportation expenses, contributing to inflation.

> External Shocks: External factors like changes in global commodity prices, especially
copper (a major export for Zambia), can influence inflation in the country.

> Fiscal Policy: Government spending and taxation policies can affect inflation. If the
government increases spending without adequate revenue sources, it can lead to inflationary
pressures.

> Supply Chain Disruptions: Events like the COVID-19 pandemic can disrupt supply
chains, leading to shortages and price increases for certain goods and services.

> Wage Increases: If wages rise significantly without corresponding increases in
productivity, it can lead to demand-pull inflation as workers have more purchasing power.

> Inadequate Infrastructure: Infrastructure challenges, such as poor transportation and
energy supply, can result in higher production costs and limit economic growth, potentially
contributing to inflation.

> Global Economic Conditions: Global economic events, such as economic downturns
or recessions in major trading partners, can affect Zambia's export demand and economic
performance, influencing inflation [20].

To combat inflation, central banks often use a combination of monetary policy tools, such as
adjusting interest rates and implementing open market operations. Additionally, government fiscal
policies, including responsible budget management, can play a role in controlling inflation. It's
important for policymakers to carefully analyze the specific causes of inflation in Zambia and tailor
their responses accordingly to maintain price stability and economic growth.

Thus, the study shows that despite the limited resources and opportunities for economic
development, Zambia has sufficient potential and can achieve significant success with a competent
focus on priority areas, provided that the available resources are used effectively.

POLICY RECOMMENDATION

Fostering economic development in developing countries is a complex and multifaceted
challenge that requires a combination of policies and strategies. Here are some policy
recommendations to promote economic development in Zambia:

Education and Skills Development: Enhance education and vocational training systems to
create a skilled workforce capable of contributing to economic growth and innovation in Zambia.

Like in any other economy, Education and skills development play a crucial role in driving
economic development by equipping individuals with the knowledge, abilities, and tools they need
to contribute effectively to the workforce and broader the economy which leads to the formation of
Human Capital. When individuals acquire knowledge and skills, they become productive workers
and contribute to various sectors of the economy. A well-educated and skilled workforce is more
productive, leading to higher output and efficiency in various industries. This, in turn, enhances a
nation's overall productivity and economic performance.
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Education fosters critical thinking and problem-solving skills. The Zambian government
should invest in scientific research and development skills (R&D) by identifying areas that have the
potential to contribute to the Nation’s economy.

For example, coming up with social and culture projects in low developing areas and
promoting them to the world. Geographically Zambia is located on a region where most scientists
believe that human evolution began. One of the first significant human fossil found in Africa was
discovered in Northern Rhodesia which is now called Kabwe, Zambia in 1921. The cranium was
discovered in Broken Hill mine, a lead and zinc mine in Central part of Zambia by Tom Zwiglaar, a
Swiss miner and a Zambian miner whose name was not recorded.

It was here that humanity emerged as a species and the conditions of this region of Africa are
ideal for the human body, so it is possible to create recreation areas and sanatoriums for the treatment
of people from all over the world. If Zambia does this first, it will gain a great competitive advantage
by accumulating experience and training personnel. But to do this, we must first conduct scientific
and marketing research, they will not require large expenditures from the state, but may later become
the basis for rapid development and attracting investment.

1. Human Capital Development: Prioritize human capital development, including healthcare
and education, as well as the retention of skilled professionals within the country.

In Zambia, human capital can significantly contribute to economic development in several
ways if the government invest in education and skill development centers which will helps the country
to build a knowledgeable and skilled workforce, this will foster innovation and productivity. This will
enhance social, stability and political development, creating a conducive environment for economic
growth, attracting investments, and ensuring long term stability. The initiative can address issues
related to scarcity of resources distribution and reduce the problem of income inequality and promote
social inclusion which will result in contributing to more equitable and inclusive economic growth.

The Government of Zambia should establish a university that will train specialists and conduct
research in the following areas:

> National culture — teacher training, creation of textbooks and teaching aids, collections
of myths, fairy tales and descriptions of the traditions of the tribes inhabiting Zambia;

> Healthcare- training and research of the unique natural zone of Zambia to create a
network of sanatoriums and rest homes for visitors from all over the world;

> Create their own scientific school of anthropology and conduct research on the trace
of ancient people in Zambia in collaboration with anthropologists from other countries, which will
increase the scientific prestige of the country.

> Nature and tourism- training of personnel for nature reserves and infrastructure of
tourist routes.

CONCLUSION

In general, the country is ready for changes and the development of existing potential, but
cannot afford significant investments, so we need to start with steps that do not require large
expenditures, but promise good results in the near future.

The population of Zambia is multi-tribal, these tribes have not yet turned into a single Nation,
but the state leadership understands this need, since the country’s motto is: One Zambia, One Nation.

A mono-National country allows you to quickly develop the domestic market and successfully
fight corruption, since there is one language, one culture and one tradition in the whole country,
people everywhere easily understand each other and are ready for business cooperation. For example,
in Russia you can drive thousands of kilometers and everywhere you will meet people who are
absolutely like those who live at the place of departure for the trip. The legislation is the same
throughout the country and there is no need to adapt the laws to the tradition of individual tribes.
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Zambia's peaceful coexistence among tribes offers a significant advantage. A united nation
can be formed through a common culture, requiring consistent state policy implementation. Schools
should study other tribes' culture and share fairy tales and myths. High literacy and cultural heritage
enable quick knowledge mastery and a developed economy. For example, Japan was an isolated
medieval country back in the middle of the XIX century, but in a few decades, it managed to turn into
a developed capitalist power and avoid the fate of a colony, as happened with China, thanks to a
mono-National population and high level of culture, since more than 50% of population could read
and write. Japanese culture was far from European, but the purposefulness of the Japanese and the
high level of intellectual development allow them to quickly master European science and production.

Improving aviation and road infrastructure, including airports, modern roads and air transport,
facilitates can better connectivity domestically and internationally. This connectivity promotes trade,
tourism, and business interactions, contributing to economic growth.

References:

1. Pawel D., Tomasz T., Rafat W. The Solow Model of Economic Growth, New York:
Routledge/ Taylor & Francis Group, 2023. 16 — 18 p.

2. Eliyathamby A. S., Saroja S., Maneka S. J. Revisiting Wagner’s and Keynesian’s
propositions and the relationship between sectoral government expenditure and economic growth.
Economic Analysis and Policy. 2021;71 (0):355-370. DOI: 10.1016/j.eap.2021.05.005

3. Sikazwe G. Uncovering the Veils of Social and Economic Growth. Social Science Research
Network (SSRN). 2022;0 (0):1 — 24. DOI: 10.2139/ssrn.4077780.

4. Gerard D.A., Silvia V. Bringing them in or pushing them out? the labor market effects of
pro-cyclical unemployment assistance changes. The Review of Economics and Statistics. 2023;0
(0):1-44.DOI: 10.1162/rest_a_01310

5. Shahateet M. I. Does child labour increase unemployment and reduce labour force
participation?  Empirical evidence from Jordan. Children and Youth  Services
Review.2022;137©:106444. DOI: 10.1016/j.childyouth.2022.106444.

6. Bernard R. B. The regional regulation of child labour laws through harmonisation within
COMESA, the EAC and SADC. The African Human Rights Journal. 2023;23 (1):48-74. DOI:
10.17159/1996-2096/2023/v23n1a3

7. Razvan P., Junsoo L., Saban N., Yan O. L., Johansen-type cointegration tests with a Fourier
function. Journal of time series analysis. 2022; 43 (5):828 — 852. DOI::10.1111/jtsa.12640

8. Matshakaile M. The influance of culture on educational leadership in Zambia: A case study of
the Phiri school. University of Leicester. 20109.
URL.:https://C:/Users/228523/Downloads/2019MATSHAKAILEMEDD.pdf (accessed on 17.01.2024).

9. Werker E. A strategy for resource-led development in Zambia. International Growth Center
(IGC) Zambia. 2023. URL.: https://www.theigc.org (accessed on 22.01.2024).

10. Isaac M., Karthik M., and others. Inputs, Incentives, and Complementarities in Education:
Experimental Evidence from Tanzania. The Quarterly Journal of Economics. 2019;134 (3):1627—
1673. DOI: 10.1093/qgje/qjz010

11. Pierre B., Lucie G., Anders J. Informality, Consumption Taxes, and Redistribution. The
Review of Economic Studies. 2023;00 (00):1 — 31. DOI: 10.1093/restud/rdad095

12. Joseph B. A., Joseph O. O. The effects of international remittances on expenditure patterns
of the left-behind households in Sub-Saharan Africa. Review of Development Economics. 202;25
(1):405-429. DOI:10.1111/rode.12721

13. Kehinde O. O., Daniel C. O. Resource Endowment and Economic Growth in Sub-Saharan
African Countries. Global Journal of Arts, Humanities and Social Sciences. 2023; 11 (7): 13-31. DOI:
10.37745/gjahss.2013/vol11n71331

gMemz{yHaponHmﬁ HayuHbIi xKypHan "®narman Hayku'" Ne3(14) Maprt 2024
www.flagmannauki.ru | 8(812)9052909 | info@flagmannauki.ru



PA3JIEJI: Hayku 06 ob1ectse
HamnpaBnenne: DKOHOMUYECKHE HAYKU

14. Ramazan E., Osman T., Fatih C. The relationship between inflation and economic growth:
experiences of some inflation targeting countries. Financial Studies. 2020; 24 1 (87):6 — 20. DOI:
10419/231692

15. Olivier C., Yuriy G., Saten K., Mathieu P. Inflation expectations as a policy tool. Journal
of International Economics. 2020;124 (0) 103 — 297. DOI: 10.1016/j.jinteco.2020.103297

16. Xiao J., Massiliano L., M. Employment impact assessment of the Zambian Great North
Road Upgrading (GNRU) Project. Geneve: ILO
Publications.15.10.2023.URL:https://www.ilo.org/wecmsp5/groups/public/ed_emp/documents/publi
cation/wcms_880019.pdf (accessed on 28.01.2024).

17. Francis M., Moses K. and others. The Impact of Youth Unemployment on the Zambian
Economy. Journal of Economics and Sustainable Development. 2020;11 (6):81 — 85. DOI:
10.7176/JESD/11-6-09

18. Agency Z. S. Labour force survey 2021. Ministry of Labour and Social
Security.2021.URL:https://www.zamstats.gov.zm/wpcontent/uploads/2023/05/2021-Labour-Force-
Survey-NHPP.pdf (accessed on 30.01.2024).

19. International Monetary Fund I.M.F. African Dept. Zambia: Selected Issues. IMF Staff
Country Reports.2023; 2023 (257):1-48. DOI: 10.5089/9798400249839.002

20. Chipili J. M. Inflation Dynamics. African Economic Research Consortium. 2021. URL.:
https://aercafrica.org/old-website/wpcontent/uploads/2021/11/Research-paper-484.pdf (accessed on
29.01.2024).

gMemz{yHaponHmﬁ HayuHbIi xKypHan "®narman Hayku'" Ne3(14) Maprt 2024
www.flagmannauki.ru | 8(812)9052909 | info@flagmannauki.ru



